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1. SITUATION AT END OF PERIOD File

a. The Soviet armed forces in being are in an advaenced state of
readiness for war and could initiate offensive operations with
no additional warning. There are no indications of imminent
Soviet hostilities.

be There are no {irm indications of Sovist or Chinese Communist
intentions to intervene overtly in Korea, and thers are no
indications of an imminent attack on Formosa.

c. Viet Minh preparations for an offensive contime but there
were no firm indications noted during this period as to when
it will be launched.

4. A renewed threat to Berlin is possible following the October
elections in East Germany but there are no definite indications
that such action 18 planned.

@. Available information on military construction and stockpiling
in Eastern Europs and on Communist Party worldwide preparations
provides no clear indications of a timetable for military or
subversive action in the near future, but does indicate an
accelerated preparedness programo.

2. SOVIET-COMMUNLST OPERATIONS DURIKG PERIOD

a. KOREA.~See current situation reports. Transfer of Korsan
elements serving with the Chinese Communist Field Forces to
North Korea probably continues,but there are no reliable
indications that the Chinese Communists plan to intervene
overtly in the Korean conflict.

bo CHINA.~~Military construction activity continues on the coast
opposite Formosa but there are no indications of an imminemt

ik CONFIDENTIAL




25X1

Co

d.

o

£o

Eo

ho

Re bapsamRa8y/0 0 ‘2R000400200011-5
o3 QP SECRET

INDO-CHINA .~There is no new information indicative of Chinese
Communist intentions to invade. Freparations for a Viet Minh
offensive are contiming but present road and rail construc-
tion to the Indo-China border will probably not be completsd
for several months. The last factor My not necessarily
deter the launching of a Viet Minh offensive. :

GERMANY.~~There are indications that East Gorman Alert Police
units are preparing to assume certain military functions,
probably following the 15 October elections. The establish-
ment of a permanent government in the East Zone will permit
any action against West Berlin to be represented as entirely
a Oerman affair but there are no indications of an immediate
threat to Berlin. -

CZECHOSLOVAKIA oo reports indicate that Czech industry
is being converted to war production to be concentrated on
supplying military items for the U.S.SoR. Thers are similar
indications of increasing heavy production at the expense of
consurer goods in other Eastern European countries.

IRAN.~-The recent Kurdish tribal incident was apparently of
negligible importance and a purely local development. _

EASTERN EUROPE.--Although some military construction activity
in Eastern Burope is scheduled for completion this month and
stockpiles of military items have been increased, there are

. ho firm indications that construction and logistical prepara-
tiona generally have been timed for completion this autumn.
There are no reports of significant recent military activity
other than maneuvers. _

COMMUNIST PARTIES.~=Thers is 1ittle additional information to
indicate that Communist Party plans cell for widescale sabo-
- tage orintensified gubversive action in the immediate future.

3. COMMUNIST CAPABILITIES.~=No significant change is evident during

the period but an accelerated military preparedness program is
generally increasing capabilities in all areas. ‘
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REPORT OF INDICATIONS OF SOVIET-OOMNIST INTENTIONS

Proceedings of the Joint Intelligence Indications Commi‘ttee
| 13 September 1950 *

1. Indications of Intentions in the Far East.

a. There are no reliable indications that the Chinesze
Commmnists contemplate an active participation in the Korean war,
but the transfer of Korean elements serving with the Chinese Communist
Field Forces to North Koree continues. There are no oconfirmed reports
of the movement of additional Fourth Field Army troops to Manchuria,
but a report of 1 September has jndicated a possible further movement
of troops and equipment northward from Hankow. The Chinese Commnist
55th, 56th and 57th Armies, which have been reported on the Manchurian-
Korean border, are believed to be troops which have been stationed in
Manchuria for some time rather than recent reinforcements from outside
the ares.

be ‘There are no indications of an lmminent attack on Formosa,
but there are entiming reports of airfleld improvements, road construc-
tion and other military preparations on the Fukien and Chekiang coast
opposite Formesa. Reports of the movement of troops southward from
Fukien and of the arrival of elements of the Third Field Arny in the
Canton area are as yet unconfirmed. AMleged Communist preparations for
an attack. on Tachen (two small ialands off the Chekiang coast) are not
confirmed, and such action {tself would not be indicative of an jmminent
attack on Formosa.

co As a result of the reduction of Eritish forces ‘in Hong Kong,
the Chinsse Communists hold & clear superiofity in militery strength in
the area. Thers were no indications noted during this period; however,
that the Commmnists plan an overt move against the Colony in the near
future end such a move is unlikely so long as the free port facilities
and other advantages of Hong Kong conbime to be essential to the Chiness
Communists.

d. There is no new information indicative of Chinese Communist
intentions to invade Indo~China, although the Chinese Commnists have
the capability to do 8o at any tims without appreciable warning and with-
out jeopardizing possible simltaneous operations in other areas. Prepa-
rations for a Viet Minh offensive, utilizing integrated Chinese Communist
personnel, appear to be contimuing. The existence of large numbers of
irregular groups (perhaps 60,000 to 70,000) in the general border reglon
would make overt Chinese Communist participation in the initial stages
of & Viet Mirh offensive in Tonkin difficult to detect. Despite rumors
%hat the Viet Minh offensive will be launched thls fall with the end of
the rainy season; therse are no completely reliable indications of this.

Approved ?@@segmopm T01172R000400200011-5



F91T0%172R000400200011-5

Approved %POO N

The timetable may in part be determined by the progress made on
construction of rail and highway facilities from China to the Indo~
China border. Recent reports indicate that the Chinese Communists
have given a top priority to the completion of the rail line from
Iiuchow %0 the Indo-China border near langson and plan to complete it
by the end of 1950, A highway from Yunnan to the border near laokay
is reportedly scheduled for completion in September. It is believed,
ho;;;gr, that neither of these projects will be completed for several
mo; °

: €. Fragmentary reports of internal Chinese Communist problems
suggest thai Commnist military forces are becoming increasingly preoc-
cupied with internal duties. Thers are indications of increasing food
shortages, flood control problems in central China, and widespread ban~
ditry in western and southwesiern China. It is possible that these pro-

- blems will be a deterrent to extensive military undertakings in the near

: fo HNegotiations for a settlemsnt of the Sino-Tibetan problem
are now in progress in New Delhi. There are no new indications of a
Chinese Communist intention to invade Tibet, but the military threat
strengthens the Chinese position in these negotiations.

go From the foregoing, 1t is concluded that:

(1) There are currently no firm indications of a Chiness
Cormunist intantion to intervene in Korea.

(2) Available information does not indicate an imminen
attack on Formosa. '

(3) Preparations for a Viet Minh offensive contimue, but
there are no firm indications of when it will be
launched and there are no new indications of a
Chinese Commnist intention to invade.

2. Indications of Intentions in Burope and the Near East.

ac There have been few indications of significant military
activity in Burope. In Germany, it ia reported that relatively large~
scala exercises by Soviet forces may have started duxing August. Divi-
sion-scale maneuvers of the Bulgarian Army took place during August,
about three weeks earlier than last year, and, based on reported move-
ments of divisions to mansuver areas, it is believed that army-scale .
maneuvers cormmenced in August and that these exercises involve more units
and are more thorough than last year. There have been no reports of
large~scale mansuver activity in other countries..

- be Some further tightening of security has occurred in Poland
where restrictions on the activities of Western military attaches have
been incrsased.’ :
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. On a field trip to the Transcaucasus are»,the U. S.
Assistant Army Attache to Mosgow observed no evidence of organized
military movements or other umusual activity. The headquarters of the
Transcaucasus Military District at Tbilisi (Tiflis) appsared guiet. Fro-
gress was observed on improvement of the military highway in Georgia
which has been passable nine months a year and is expected to be open for
year-round traffic this autumn. _ .
: d. The tribal incident in Iran, reported last week, appears
to have been of little importance, and thers gre reliabls indications
that it was only a local development. The incident has pointed out the
continuing possibility of Kurdish disturbances in other couniries of the
Near East. '

e, Available information with reaspect to Soviet plans in
Germany does not indicate a probability of a major orisies in the immedi~
ate future, but the U.S.S.R. is preparing to implement long-range plans
and a renewed threat to Berlin is poasible following the 15 October
East German elections.

(1) As the elections are intended to establish a
permanent government which can claim to represent
all Germany, the Soviets may well accompany this
developmsnt by some announcement of recognition of
the sovereignty of the German Democratic Republic,
termination of the state of war with Germany, or
even the negotiation of a separate peace tresaty.
Such a move would be consistent with present Soviet
and East German propaganda. ' Despiite rumors that the
Soviets are preparing to withdraw their troops from
(fermany, there are no military indications that they
contemplate such a move in the near future.

(2) There are already indications that East German
officials are asstuming the prerogative of issuing
visas. With the establishment ofa permansnt PFast
German Government the Soviets will be in a position
to force the Western powsrs to deal directly with
Kast German officlals, particularly in Perlin, and
to deny responsibility for action by German authori-
ties. A renewed attempt to seize West Berlin could
thus be represented as a purely German affair. There
are no clear indications that such an attempt will be
made in the near future, however, although there has
been sporadic propaganda against alleged 1llicit
Western air activities over the Sovlet Zone.

(3) ‘East German polics activity indicates that the Alert

Police are preparing to assume certain military ,
functions in the Zone. Thers have been recent Feports
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that Alert Police units are undergoing combined
training with Soviet units. In September or

October, the Alert Police are scheduled to complete
their present training activities, and it ls expected
that the organization will assume opsrational func-
tions, either as an internal security force or pos-
8ibly as a regular army. In any case, the capabilities
of this force are increasing. -

P91 T01@R00040020001 1-5

(4) The present propaganda campaign demanding the with-
drawal of Western troops from Germany will probably
be intensified.

(5) In addition to the program amounced at the recent
National Front Congress to harass West Germany by
strikes, current Commmnist plans call for a Free
German Youth demonstration at Dortmund in the British

~ Zone on 30 September - 1 October. Although it has
been announced that the rally will be banned by force
of arms if necessary, soms cutbreak of violence is
possible.

f. A series of reports from Czechoslovakia during the past
several months have established that Czech industry is being converted
to war production. These reports isidicate that Czech industrial leaders
were ordered in Jamuary 1950 to convert to war production within four
monthe; that four automobile motor plants were subsequently ordered to
dscrease output of automobiles and convert to production of tank engines;
that the U.S.S.R. ordered the Czech armament industries to concentrate
on tank parts, large caliber gun parts, small arms, locomotives and
freight cars, telephones, radios, and spare parts; and that Czechoslovakia
was ordered to cease all further development on design of weapons and war
- materisl of its own and to concentrate on suppkying items to the U.S.S.R.
There are also indications that women are being increasingly utilized in
such activity as postal delivery in order to free men for heavy produc-
tion work. As Czechoslovakia is the most important industrially of the
Satellites, thils conversion is a significant indication of inereasing
war production in the Soviet orbit. It is too early, however, to deter-
mine the extent to which Czech industry is now producing war materials.
There have bsen similar indications of increasing emphasis on heavy pro-
duction at the expense of consumer goods in other of the Buropean
Satellites, particularly in Poland, although there is less reliable evi-
dence available on the extent of war conversion in the other countries. _

g. In thereport of this Committee dated 27 July and in subse-
quent reports, variocus indications of possible Soviet planning for ad-
ditional political, subversive or military action in the autumm of 1950
wore discussed. These indications had consisted primarily of military
constructicn and logistical preparations in Europe and reports of Com-
munist Party planning for intensified action during the autumn. A
‘review of avallable information on these subjects now indicates the

following:
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(1) Military construction activity in Europe, particularly
of airfields, and an apparenily enlarged military
stockpiling program have undoubtedly increased capa-
bilities for offensive operations. There are no firm
jndications, however,. that construction activity and
logistical preparations in Europe generally are timed
for completion by & specified date this autumn, and
there has been little recent information whioh suggests
that significant militery preparations are belng made
in any ares of Bastern Europe. There are indications
that barracks and other construction 1is continuing
without undue haste, and there has been almost no avi-
dence that railroad and highway improvements are being
rushed to completion. Tension in Eurocpe, particularly
in the Balkans, has decreased considerably in recent
waekBo

(2) There hae been little additional information to indi~
cate that Commnist Parties are preparing for increased
sabotage or intensified worldwide subversive operations
in the near future, although there are soms indications
of increased planning for such actlon. A rocent report
of French Commnist Party plans indicatea that the Party
will concentrate on increasing worker dissatisfactlon
in order to cause work stoppages this fall, and will -
contime propaganda to create distrust of "American
imperialism® in Burope and to foster French receptive-
ness to "meutrality" and the "peace-loving aims" of
the U.S.S8cRo At the same time, highly trusted members are
to raceive training in  techniques of sabotage and riot~
ing for direct action at a later date.

h. From the foregoing, it is concluded that:

(1) Thers are no conclusive indications of imminent Soviet
hostilities in Western Europe, the Balkans or the Near
East. An attack in any of these areas could occur
without additional warning.

(2) Soviet activity in Easst Germany gives no indications
of an immediate crisis preparatory to the October
nglections,” but propaganda preparations are being
made for an announced claim that the newly elected

East German Government would be representative of all
- Germany. -
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(3) Preparations of the past several months have
increased Soviet capabilities for military action
but do not appear to indicate a timstable for
cempletion of military preparations by a specified
date in the nsar future. Flant conversion, military -
construction activities, and increased military
stockplles do indicate an accelerated preparedness
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